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RECOMMENDATION  
1) Adopt a Resolution of the City Council electing to become subject to the Uniform 
 Public Construction Cost Accounting Procedure; and 

2) Introduce for first reading and read by title only, "An Ordinance Adding Sections 
 3.45.110 through 3.45.200 to Chapter 3.45 (“Public Works Projects”) of Title 3 
 (“Revenue & Finance”) of the Desert Hot Springs Municipal Code to Provide Informal 
 and Formal Bidding Procedures under the Uniform Public Construction Cost 
 Accounting Act.  

 
BACKGROUND: 

Currently, the City is generally required to solicit competitive bidding for public projects for which 
the expenditure exceeds just $5,000.1 This process requires the City to issue a notice inviting 
bids at least 10 days before opening the bids, and to publish such notice at least twice, not less 
than five days apart, in a newspaper of general circulation in the City, or if there no such 
newspaper, notice shall be posted in at least three public places in the City as designated by 
ordinance.2  The process is slow and burdensome on staff time and resources.  
 
The Uniform Public Construction Cost Accounting Act (the “Act”), codified in California Public 
Contract Code Sections 22000 et seq., allows local public agencies to perform public project 
work of up to $45,000 with their own workforces if they elect to follow the cost accounting 
procedures set forth in the Cost Accounting Policies and Procedures Manual by the California 
Uniform Construction Cost Accounting Commission (“Commission”), created pursuant to Public 
Contract Code Section 22010. In other words, local public agencies that elect to follow the 
Commission’s policies and procedures need not solicit bids for public projects which do not 
exceed $45,000. Additionally, such agencies may utilize informal bidding procedures for public 
projects of up to $175,000, and therefore need not adhere to the formal bidding procedural 
requirements set forth in state law unless the project exceeds $175,000.3 These thresholds are 
much higher than the thresholds that apply to local public agencies which do not elect to 
become subject to Commission’s cost accounting policies and procedures.  
 
The higher bidding thresholds apply only to those public agencies that: (1) adopt a resolution 
electing to become subject to the Commission’s cost accounting policies and procedures under 
the Act; and (2) adopt an ordinance providing informal bidding procedures under the Act. To 
date, the City has done neither, and as such may not avail itself of the benefits of the higher 
bidding thresholds.  
 

                                                 
1 Cal Pub. Cont. Code §20162. 
2 Cal Pub. Cont. Code §20164. 
3 Cal. Pub. Cont. Code §22032. 
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DISCUSSION 

By adopting the attached resolution, the City would elect to become subject to the cost 
accounting policies procedures established by the Commission under the Act. The policies and 
procedures are widely accepted and are set forth in the Commission’s “Cost Accounting Policies 
and Procedures Manual,” a copy of which the City’s Public Works staff has retained on file. If 
the City elects to do so, the City would no longer be required to solicit bids for any public project 
work for which the expenditure will not exceed $45,000. Instead, the City could perform the work 
by force account (i.e. using internal resources), negotiated contract, or purchase order.  
 
Additionally, by electing to become subject to the Commission’s cost accounting policies and 
procedures, the City would be entitled to utilize the informal bidding procedures set forth in 
Public Contracts Code Sections 22032 et seq. for projects of up to $175,000.  In connection with 
adopting the attached resolution, the City would also be required to adopt an ordinance to 
provide the necessary informal bidding procedures for projects between $45,000 and 
$175,000.4 The attached ordinance contains such procedures for informal bidding. It also 
provides procedures for formal bidding for projects exceeding $175,000.   
 
Specifically, under both the informal and formal bidding procedures, the City would be required 
to maintain a list of qualified contractors, identified according to categories of work.  
 
For informal procedures, when a public project is to be performed which is subject to the 
provisions of the ordinance, the City must mail a notice inviting informal bids to all contractors 
for the category of work to be bid, as shown on the list, and to all construction trade journals as 
specified by the Commission in accordance with Section 22036 of the Public Contract Code. 
The notice inviting informal bids shall describe the project in general terms, state how to obtain 
more detailed information about the project, and state the time and place for the submission of 
bids.5  Under the ordinance, the Council would delegate the authority to award informal 
contracts to the City Manager. Additionally, if the City utilizes informal bidding procedures based 
on an estimation that a project would not exceed $175,000 and all bids received are in excess 
of $175,000, the City Council, by adoption of a resolution by a four-fifths vote, may award the 
contract, at $187,500 or less, to the lowest responsible bidder, if it determines the City’s cost 
estimate was reasonable.6 
 
For formal procedures, at least fifteen (15) calendar days before bids are opened, mailed notice 
inviting formal bids shall be provided to all contractors for the category of work to be bid. If 
available, the notice shall also be sent electronically by either facsimile or email and mailed to 
all construction trade journals as specified by the Commission. The notice inviting formal bids 
shall be published at least fourteen (14) calendar days prior to the date of the bid opening, in a 
newspaper of general circulation, printed and published in the jurisdiction of the City; or, if there 
is no newspaper printed and published within the City’s jurisdiction, in a newspaper of general 
circulation which is circulated within the jurisdiction of the City. If there is no newspaper which is 
circulated within the jurisdiction of the City, publication shall be by posting the notice in at least 
three (3) locations within the City’s jurisdiction. Those locations are City Hall, Carl May 
Center/Council Chamber and the Senior Center. The notice inviting formal bids shall state the 
time and place for the receipt and opening of sealed bids and shall distinctly describe the 
project. 
 
By adopting the attached resolution and ordinance, the City would no longer be required to 
adhere to the burdensome competitive bidding procedural requirements set forth in the Public 

                                                 
4 Cal. Pub. Cont. Code §22032(b) 
5 Cal Pub. Cont. Code §22034(b). 
6 Cal Pub Cont. Code §22034(d). 



 
 

Contracts Code unless a public project exceeds $175,000. At the same time, projects over 
$45,000 and up to $175,000 would still go out to bid via the informal procedure, which would 
provide the City with a means to award contracts to the lowest responsive and responsible 
bidder. 
 
FISCAL IMPACT: 

If the resolution and ordinance are adopted, the City will save money and increase efficiency 
because it will no longer be required to devote the time and staff resources necessary to adhere 
to the competitive bidding process for public projects for which the expenditure does not exceed 
$175,000, and will not be required to solicit bids at all for public projects under $45,000.  
 
EXHIBITS: 
1) Resolution Electing to Become Subject to the Uniform Public Construction Cost Accounting 

Procedure 
2) Ordinance to Provide Informal and Formal Bidding Procedures under the Uniform Public 

Construction Cost Accounting Act. 


